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Your mortgage constitutes probably the
most meaningful financial transaction of
your life.*

* Marc Thompson, www.mortgageindavis.com
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MISTAKE

Underestimating the
Impact of Your Credit
Score on Buying a Home.
Research shows that people who plan
carefully for big purchases, like owning a
home, are less likely to run into financial
trouble later. So if you are thinking about
buying a home this year, let’s make a plan.
The first step: Check your credit.

YOUR CREDIT SCORE
YOUR CREDIT SCORE
IS THE SINGLE MOST IMPORTANT
IS THE SINGLE MOST IMPORTANT
FACTOR IN THE LOAN PROCESS.
FACTOR IN THE LOAN PROCESS.
Your Company Name
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HOW YOU CAN AVOID
THIS MISTAKE:
The easiest way to avoid this mistake is to
get pre-approved for a mortgage by a
lender so you know in advance exactly
how much you can afford.
Most pre-approvals are free and it will give
you a basis to make a more informed
purchasing decision when you find the
house you like.
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MISTAKE

Misunderstanding that
the Real Estate Agent
May Not Represent You.
Real estate agents are integral to almost all home
purchases. A great real estate agent working with a great
mortgage lender can assure the process is smooth.
Before you get too far down the path with a real estate
agent, be sure you know the benefits and limitations of a
real estate agent. Specifically, are you sure how and
whether this salesman represents you?
The question of representation is known as “agency.” And
that is where the confusion comes in. Salesmen really
aren’t your agents.

My real estate agent said that if it has a door
she can sell it…and if it doesn’t, it might just
take a little longer.

KEEP THIS IN MIND.

YOU MUST UNDERSTAND HOW YOUR
REAL ESTATE AGENT IS COMPENSATED.
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THERE ARE 4 PRIMARY WAYS TO BE REPRESENTED*
1. SINGLE AGENCY: The salesman works only with you.
2. DUAL AGENCY: Both buyer and seller are represented at the same time by the same
salesman. Colorado, Florida, Kansas and Wyoming don’t allow dual agency.
3. DESIGNATED AGENCY: A broker designates two salesmen from the same office to
work with either the seller or buyer, a type of dual agency called “designated
agency.”
4. TRANSACTION BROKER: The salesman works to put the deal together without
representing you, called “transaction broker” and sometimes “facilitator” or
“statutory broker.”
* https://en.wikipedia.org/wiki/Real_estate_broker
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© 2017. SMOTHEZ - A Simply Modern Smooth Presentation Template. All Right Reserved

9

10

HOW YOU CAN AVOID
THIS MISTAKE:
Most people think that the agent they’re
working with is working for them. But
unless they’re working as your buyer
representative, they represent the seller.
There are different types of agency
relationships you can have with a Realtor,
so make sure you’re clear on your options.
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Be sure to look at both the mortgage interest rate
and the annual percentage rate, which factors in
the true cost of your loan.

Marc Thompson, www.MortgageinDavis.com
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MISTAKE

Making an Offer Before
Determining What You
Can Afford
A good mortgage lender will help you
determine how much home you can
afford. The best lenders will ask you a
battery of questions, being sure to get a
picture of your whole financial picture
today and what you are planning for
tomorrow (like college savings and
retirement).

KEEP THIS IN MIND.

A GOOD MORTGAGE PROFESSIONAL
STARTS THE CONVERSATION
WITH QUESTIONS ABOUT YOU
AND YOUR GOALS
Your Company Name
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A BASIC APPROACH TO FIGURING OUT
WHAT YOU CAN AFFORD
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A starting point to figure out the price you can afford:
• The purchase price is equal to two-and-a-half times your
salary (or your household income if you’re buying a home
with a partner).
• Let’s say you earn an annual salary of $60,000 per year, and
your spouse earns $40,000. You would look at homes selling
for around $250,000, (or $60,000 + $40,000 = $100,000 x
2.5 = $250,000).
https://www.creditsesame.com/blog/mortgage/how-much-house-can-i-afford/
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HOW YOU CAN AVOID
THIS MISTAKE:
The easiest way to avoid this mistake is
to get pre-approved for a mortgage by a
Lender so you know in advance exactly
how much you can afford.
Most pre-approvals are free, and it will
give you a basis to make a more
informed purchasing decision when you
find the house you like.
Your Company Name

© 2017. SMOTHEZ - A Simply Modern Smooth Presentation Template. All Right Reserved

The time to close on a mortgage loan fluctuates
significantly. While the average time in 2017 climbed to
50 total days, then dropped to 46 days at the beginning
of 2018. Today, the average time it takes to close a
mortgage loan is 43 days.

https://www.esusa.net/ellie-mae-average-closing-times-now-sit-at-lowest-levelin-two-years/
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MISTAKE

Failing to Discover a Home’s
Hidden Defects Before
Signing Loan Papers.
Nearly 90% of all U.S. homeowners believe home inspections
are a necessity, not a luxury. Some of the risks a home buyer
might encounter include the following:
• Spotting problems that cannot be seen with the naked eye,
such as the presence of asbestos or termites.
• Identifying wear and tear on major appliances like a leak
inside the HVAC system.
• Establishing a baseline for the true condition of the house so
that you have a realistic view of the home’s value—from the
inside out.

Keep this in mind.

SLOW DOWN TO DISCOVER
THE TRUE CONDITION OF THE HOME.
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HOW YOU CAN AVOID
THIS MISTAKE:
One of the most expensive mistakes is also one
of the easiest to avoid, by having a professional
pre-purchase home inspection. Don't get stuck
with a money pit. The cost of a professional
home inspection is usually a few hundred
dollars, but the peace of mind it can give you
and the expense you can avoid are worth
thousands of dollars.
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While the average time it takes to close a mortgage loan across the
United States is 43 days, here at our Summit Funding office in Davis,
California we are averaging 18 days, with as short a time as 12 days.

5

MISTAKE

Overpaying Thousands of
Dollars in Interest & Taxes
with the Wrong Mortgage.
There are numerous factors that may contribute
to you overpaying for your mortgage loan,
including interest rate, fees, down payment, PMI
(private mortgage insurance), points, and closing
costs. As mentioned earlier as well, your credit
score can negatively impact the terms you find
for your new mortgage loan.

NOT ALL LOANS ARE CREATED EQUAL,
AND NEITHER ARE ALL MORTGAGE
LENDERS THE SAME.

Your Company Name

© 2017. SMOTHEZ - A Simply Modern Smooth Presentation Template. All Right Reserved

HOW YOU CAN AVOID
THIS MISTAKE:
Check with your accountant before you make your
final decision on which mortgage you’re going to
choose. Your CPA can tell you what the long-term
effects will be on your income, your taxes, and the
equity you build in your home over time.
Most people aren't aware that with a standard 30year mortgage they’ll be paying two-and-a-half
times the amount of the mortgage in payments.
With some advance planning and a simple
strategy, they can cut the amount of interest they
pay dramatically and own their homes sooner.
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We’ve developed a time-tested SIMPLE home loan process to
educate you on all your options and support you every step of the
way…in fact, it’s based upon my experience and my grandfather’s
“6 P’s” advice…give us a call and I’ll share his wisdom with you,
too!
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STEPS TO A GREAT HOME LOAN

1

3

STEP 1

Schedule a 10minute introductory
call today. Or, just
give us a call at
530.753.8800

2

STEP 3

We will create a
custom plan
crafted for your
success.
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STEP 2

We listen carefully
to you and discuss
your hopes and
dreams.

STEP 4

We will keep you
up-to-date weekly
on the progress of
your home project.

Call Marc Thompson at Call 530.753.8800
Or visit www.MortgageInDavis.com
Your Company Name
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Discover the Summit
Funding Difference
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STEP 5:

We will execute
the plan according
to your plan and
we will close on
time.

We look forward to serving your
mortgage lending needs.

Call Marc Thompson (NMLS ID# 282260) at Call 530.753.8800
Or visit www.MortgageInDavis.com
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